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  LOCAL

JSE All Share Local Equity Market

SWIX Local Equity Market - Capped

SAPY Property

ALBI Bonds

STEFI Cash

  GLOBAL

MSCI World (ZAR) Equity Market

MSCI World ($) Equity Market - Capped

Shangai (ZAR) China Index

FTSE 100 (ZAR) Top 100 on London Stock Exchange

SP 500 (ZAR) Top 500 US Companies

MSCI (EM - ZAR) BRICS Countries

QUARTERLY YTD

- 3,73  23,02

- 3,57  10,04

- 4,54  13,34

 25,19- 3,54

PERFORMANCE
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YTDQUARTERLY

 2,07

- 0,33

- 0,97

- 3,81

- 3,48

 5,84

- 3,66  6,10

- 2,16  18,52

Index

Activity
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Datasource: Morningstar
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COMPLETE

S&P500

FTSE 100

STOXX ALL EUROPE

BOVESPA

MOEX

SHANGHAI CSI 

SENSEX

FTSE JSE

What is going on

across the globe

*N/A

- 2,73
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2,19

- 2,53

- 3,27

- 0,66

AMERICASOUTH AFRICA EUROPE ASIA

- 3,48
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*Due to the ongoing war, data for Russian markets is not available



GEO - ECONOMIC CLIMATE OUTLOOK

GEO - POLITICAL TEMPERATURE

CHANCE RAIN FOG/HAZEY

8

The beginning of the third quarter saw the South African Reserve Bank

(SARB) pause interest rate hikes, as inflation continued to fall. The SARB

stated that the pause does not indicate the end of the hiking cycle. The

South African economy benefitted from lower loadshedding levels during 

the past month, lowering concerns around energy supply. During this

quarter, the geopolitical backdrop for South Africa improved as the

BRICS summit took place during August, with Russian President Vladimir

Putin. During September, global markets expressed concerns regarding

the fiscal outlook of South Africa. A fiscal revenue shortfall of around

R3080 billion is expected. This shortfall will need to be addressed

through government spending cuts, higher taxes, or increased issuance.

Another significant factor contributing to the shortfall is declining

revenue collection.
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GEO - ECONOMIC CLIMATE OUTLOOK

GEO - POLITICAL TEMPERATURE

During the third quarter, economic data from the US remained strong in

the face of higher interest rates. However, signs have started to show

that the economy may begin to slow down in the coming months. The

Federal Reserve (the Fed) remains focused on lowering inflation in the

coming months, signalling that another interest rate hike may be on the

cards in their meeting on November 1. Current high and sticky inflation

numbers may lower the chance of any interest rate hikes toward the end

of the year. Upcoming economic data may be impacted by softer labour

market dynamics, a weakening services sector, and ongoing contraction

in the manufacturing sector. Household consumption should also start to

decrease due to weakening credit conditions, excess savings that are

starting to deplete, and the overall impact of fiscal expansion that is

starting to fade.
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GEO - ECONOMIC CLIMATE OUTLOOK

GEO - POLITICAL TEMPERATURE

European and UK economic data has already weakened significantly as

the impact of interest rate hikes started to set in, along with a drag on

activity due to weak China growth. Inflation remained sticky throughout

the quarter, and it is not yet clear whether the European Central Bank

(ECB) can afford to pause interest rate hikes in the coming months.

Towards the end of the quarter, the Bank of England (BoE) paused

interest rates after a 14-month streak of hikes. The BoE also indicated

that interest rates would need to be restrictive for sufficiently long. This

statement was with the intention of getting inflation under control. On

the positive side, signs have occurred that consumer confidence may

start to increase, based on the hopes that interest rates may have

peaked.
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GEO - ECONOMIC CLIMATE OUTLOOK

GEO - POLITICAL TEMPERATURE

Chinese economic growth has remained disappointing since the

beginning of this year. Sentiment, business confidence, and overall

economic growth are all being negatively impacted by weakness in the

property sector. During the third quarter of 2023, Chinese authorities

have indicated that economic growth will be supported by consumption,

property & private sector initiatives, as well as policy easing by the

government. Implementation by Chinese authorities has been slow in the

past few months. On the positive side, new energy vehicles, battery

operations, and grid and rail expansion are growing in the Chinese

economy. These factors have all contributed towards a possible

stabilisation in the Chinese economy, which may lead to emerging

market stabilisation.
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GEO - ECONOMIC CLIMATE OUTLOOK

GEO - POLITICAL TEMPERATURE

Tighter financial conditions, slow growth, and high policy uncertainty

should weigh on valuations, profit margins, and earnings. US valuations

and earnings estimates remain somewhat elevated. In terms of

performance, global equities lost 4.3% in September, while Emerging

Markets declined by 2.6%. Chinese equities were down 2.8%, and South

African equities dropped by 3%. Global government bonds fell by 2.9%,

and South African government bonds were down by 2.3%.
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Industry Feedback
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HIGH EQUITYEQUITY GENERAL MEDIUM EQUITY LOW EQUITY

All performance data is sourced from MorningStar. Past performances are not necessarily indicative of future performances.. These figures were pulled as of the first day of the next reporting month for the 
previous month end values. Figures may differ from the MDD due to rounding discrepancies. . 
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DISCLAIMER
Please note that this is not an official fund fact sheet. Collective Investment Schemes in Securities (CIS) should 
be considered as medium to long-term investments. The value may go up as well as down and past 
performance is not necessarily a guide to future performance. are traded at the ruling price and can engage in 
scrip lending and borrowing. A schedule of fees, charges and maximum commissions is available on request 
from the Manager. A CIS may be closed to new investors in order for it to be managed more efficiently in 
accordance with its mandate. There is no guarantee in respect of capital or returns in a portfolio. Performance 
has been calculated using net NAV to NAV numbers with income reinvested. The performance for each period 
shown reflects the return for investors who have been fully invested for that period. Individual investor 
performance may differ as a result of initial fees, the actual investment date, the date of reinvestments and 
dividend withholding tax. Full performance calculations are available from the manager on request. Annualised 
performance shows longer term performance rescaled to a 1-year period. Annualised performance is the 
average return per year over the period. Actual annual figures are available to the investor on request. Highest 
and lowest is returns for any 1 year over the period since inception have been shown. NAV is the net asset value 
represents the assets of a Fund less its liabilities. Prescient Management Company (RF) (Pty) Ltd is registered 
and approved under the Collective Investment Schemes Control Act (No.45 of 2002). For any additional 
information such as fund prices, fees, brochures, minimum disclosure documents and application forms please 
go to www.fairtree.com. The information presented in this document has been obtained from external data 
providers believed to be reliable. Even though reasonable effort has been made in order to confirm the 
correctness and completeness of the data, Fairtree Asset Management (Pty) Ltd does not guarantee the 
accuracy or timeliness of all information available from public sources. This information is not intended to serve 
as investment advice, nor does it take into consideration individual investor objectives, circumstances or 
constraints. The material is provided for reporting and informational purposes only. It is under no circumstances 
an offer or solicitation to buy or sell and securities. Please note that the asset allocations on this document is 


