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1 APPLICATION
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1.3

This climate change policy (“the Policy”) applies to all individuals involved in
research, investment decision-making, risk oversight and sustainability-related
analysis on behalf of Fairtree Asset Management (Pty) Ltd (registration number
2004/033269/07) (“Fairtree”) relating to listed equities.

This Policy applies across all internal investment and operational processes within
Fairtree and provides guidance on how climate-related considerations are

incorporated into research, risk awareness and governance activities.

This Policy is principles-based and applies broadly across Fairtree’s investment
platform in relation to the consideration of climate-related financial risks and

opportunities and does not prescribe specific outcomes for any individual strategy.

2 INTRODUCTION

2.1

2.2

Fairtree recognises climate change as a factor that can influence long-term value
creation, organisational resilience and risk. This Policy outlines Fairtree’s approach
to identifying, assessing and considering climate-related risks and opportunities

across Fairtree’s investment research and governance frameworks.

Fairtree integrates material sustainability considerations, including climate-related
matters, into its investment thinking, stewardship activities and internal decision-
making. This practice supports Fairtree’s values-based approach to responsible

investment and long-term stewardship.
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DEFINITIONS

“climate-related risks” means risks arising from transition dynamics, including
evolving regulatory requirements, enhanced sustainability reporting standards and
increased expectations on environmental performance and disclosure as well as
physical impacts, such as extreme weather, resource pressures and broader

environmental changes that may affect operations or long-term value;

“climate-related opportunities” means opportunities arising from improved
efficiency, innovation, lower-carbon solutions, enhanced resilience planning, cost

optimisation and competitive differentiation; and

“‘climate-related information” means environmental data, regulatory
developments, company disclosures and independent research used to assess

potential climate-related financial impacts.
CLIMATE GUIDELINES

Fairtree evaluates climate-related risks and opportunities within its fundamental

investment research using three inputs:

engagements with company leadership to understand governance, climate

strategy and operational risk;

internal research used to assess company and sector-specific climate risks and

potential financial impacts; and
independent external research providing comparative or specialist insights.

Climate considerations may inform Fairtree’s long-term views, company

assessments and internal understanding of sustainability-related risks.

Fairtree considers whether companies demonstrate appropriate oversight of
climate-related matters, integrate climate considerations into strategic planning
and risk management, provide meaningful environmental disclosures and show

ongoing progress on relevant sustainability objectives.

Where such risks are significant or unmanaged, Fairtree may reduce or apply a
zero weight to its level of exposure. Conversely, where risks are well understood
and appropriately valued by the market, climate-related issues may form part of

the investment opportunity.
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7.1

Fairtree avoids investing in companies where there is a high corruption or fraud

risk at the senior management level.

Climate considerations may affect earnings stability, regulatory exposure,
operational continuity, capital allocation and cash flow. These inputs may inform

Fairtree’s assessment of long-term value and risk.

RISK CONSIDERATION

Climate-related risks may form part of Fairtree’s broader risk awareness
processes. Analysts and decision-makers apply judgement when interpreting
climate-related information, recognising that data quality and availability may vary

across companies and markets.

GOVERNANCE & IMPLEMENTATION

Oversight of this Policy rests with the relevant senior investment professionals
and/or members of senior management.

Implementation responsibilities may include integrating climate considerations into
research and decision-making by investment professionals and incorporating
climate considerations into existing research, stewardship and governance
processes (for example, within investment research (where climate or
environmental risks are financially material) and company engagement records

(where climate governance or strategy is discussed)).

REVIEW

This policy has been approved by the board of directors of Fairtree and will be
reviewed regularly, but at least on an annual basis, to ensure that it remains

relevant in light of market, industry, technology and business developments.



